INSURANCE ADMINISTRATION

INSURANCE FAQs

MODIFIED COVERAGE AND
MOBILE/MODULAR HOME

Q. WHAT IS A MODIFIED COVERAGE
FORM OF HOMEOWNERS INSURANCE?

A. This type of policy, also called an HO-8
form, is designed for certain older homes.
These homes are usually constructed in a
manner that makes it very expensive to
repair the home following a loss in the

same manner as the original construction.

The Modified Coverage Form provides
coverage on a hamed peril basis and
covered repairs are priced using common
repair methods and materials. The
Modified Form has relaxed requirements
for the insurance to value amount when
compared to the requirements of the
standard HO-3 form. This makes the HO-8
policy more accessible for owners of older
homes, often in urban areas.

Q.1 HAVE A MODULAR HOME.

FOR INSURANCE PURPOSES, DO |
INSURE IT UNDER A MOBILE HOME
OR A STANDARD HOMEOWNERS
POLICY?

A. If you have a modular home, you
should get a quote for a standard
homeowners policy. A modular home is a
home that is constructed at one location
and transported to a site where it is
attached to a permanent foundation. A
mobile home is a home that can be

moved from one location to another and is

not attached to a permanent foundation.
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Q. WHAT TYPE OF COVERAGE
CAN | GET FOR MY MOBILE HOME?

A. The coverage under a mobile home
policy is similar to a standard
homeowners policy. However, there are
some special considerations for those
purchasing mobile home insurance.
Some insurers require notice before your
mobile home is moved or all protection
under the policy may be suspended. In
addition, the typical mobile home policy
usually does not cover collision damage
to your mobile home while it is in-transit.
You can usually buy trip collision
coverage from your insurer to cover a
certain number of days while you move
your mobile home. If you are planning to
move your mobile home, you should
contact your insurer or insurance
producer (also known as an agent) to be
sure that you have the appropriate
insurance coverage.

800-492-6116 Toll-free
insurance.maryland.gov
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INSURANCE FAQS -
MODIFIED COVERAGE AND MOBILE/MODULAR HOME

Q.1 HAVE MADE SOME CHANGES IN MY HOUSE For more information on

(ADDED NEW WINDOWS), DO | NEED TO NOTIFY My  homeowners insurance,
visit our website:

HOMEOWNERS INSURANCE OF THESE CHANGES?

A. You should inform your insurer of all changes made to your

home that increase the replacement cost value of your home. 1
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For example, if you make an addition or improvement to your #
home, i.e. upgrading carpet to hardwood floors, adding a R

deck or a second bathroom, you will want to notify your # e T
insurer or insurance producer as these upgrades or additions . |+" . |

may affect the replacement cost if your home is damaged by E 1 L= -

a covered cause of loss. You should advise your insurer or
insurance producer so your insurance coverage is increased
as needed.
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ABOUT THE MARYLAND INSURANCE ADMINISTRATION

The Maryland Insurance Administration (MIA) is the state agency that

“ regulates the business of insurance in Maryland. If you feel that your
Marviand insurer or insurance producer acted improperly, you have the right to
e Rk file a complaint. The MIA can investigate complaints that an insurer or

EDUCATING & insurance producer has:
PROTECTING
CONSUMERS

e Denied or delayed payment of all portions of a claim

e Improperly terminated your insurance policy

¢ Raised your insurance premiums without proper notice or in
excess of what the law allows

* Made false statements to you in connection with the sale of
insurance or the processing of insurance claims

e Overcharged you for services, including premium finance charges

Contact the Maryland Insurance Administration at:
200 St. Paul Place, Suite 2700
Baltimore, Maryland 21202
410-468-2000 | 800-492-6116 | 800-735-2258 TTY
https://insurance.maryland.gov/Consumer/Pages/FileAComplaint.aspx

This consumer guide should be used for educational purposes only. It is not intended to provide legal advice or opinions regarding coverage under a specific
insurance policy or contract; nor should it be construed as an endorsement of any product, service, person, or organization mentioned in this guide. Please
note that policy terms vary based on the particular insurer and you should contact your insurer or insurance producer (agent or broker) for more information.
This publication has been produced by the Maryland Insurance Administration (MIA) to provide consumers with general information about insurance-related
issues and/or state programs and services. This publication may contain copyrighted material which was used with permission of the copyright owner.
‘ Publication herein does not authorize any use or appropriation of such copyrighted material without consent of the owner. All publications issued by the MIA
are available free of charge on the MIA's website or by request. The publication may be reproduced in its entirety without further permission of the MIA
provided the text and format are not altered or amended in any way, and no fee is assessed for the publication or duplication thereof. The MIA's name and
M a r I a n d contact information must remain clearly visible, and no other name, including that of the insurer or insurance producer reproducing the publication, may
appear anywhere in the reproduction. Partial reproductions are not permitted without the prior written consent of the MIA. Persons with disabilities may

INSURANCE ADMINISTRATION  request this document in an alternative format. Requests should be submitted in writing to the Director of Communications at the address listed above.
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